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Timeline

A September/2008Def I ne omil cr o
ol owcome popul ati ono
purposes in Brazill.

A November/2008 Identification of Regulatory
Barriers.

A April/2009 o Identification of Stakeholders
and their Role

A June/2009 Minimum Requirements for
Microinsurance Products.



OMI Cr ol nsur aneoc

OMiI cr ol ns insuancepeotectisn t h e
provided byicensed entitieswithin the country
against specific risks which aims fundamentally

oreserve the soeexonomic and personal and

family situation ahe low-income population

Oy means ghremium payments which are

oroportional to the probability and cost of

risks involved in accordance with the legislatiol

and globally accepted




OLow | ncome F

csMany vari ables 1 nfl ue

o Brazil has continental dimensions and great
contrasts among its different regions

o Variables linked tacome per captaointly with
educational variablesandhousehold variables
alming to:

1. Preliminary investigation on the educationa
levels of potential microinsurance consumers

2. Possible distribution channels and/or
microinsurance premiums collection networks



Population: 184,388,620

48%

O Economically Active Population: 96,031,971
W Population not classified as EAP: 88,356,649

Source: IBGE - National Household Sample Survey 2005




Income Distribution (monthly per capta)

Over $4160 @ 970 (0,6%)
$2080 to $4160 2.557 (1,6%)
$1040 to $2080 7.269 (4,7%)
$624 to $1040 9.036 (5,8%)
$416 to $624 12.046 (7,7%)
$208 to $416 32.075 (20,5%)
Up to $208 40.064 (25,6%)

Without income 50.758 (32,

Thousand
Source: IBGE National Household Sample Survey 2005




< SUSEP Education X Income 1

Superintendéncia
de Seguros Privados

Functional illiteracy rate of persons aged 15 years and older
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up to $104 >$104 to $208 >$208 to $416
minimum wage = US$208

Source: IBGE National Household Sample Survey 2006




< SUSEP Education X Income 2

Superintendéncia
de Seguros Privados

Average years of schooling of persons aged 25 years and older
by montlhy income household per capta by fifth
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Urban Concentration

Over 49 years-old 5.729.2828,923_782
;25:) 15 to 49 years-old h19'297'623

99.327.856

9.994.660
0 to 14 years-old h 38.849.338

B Urban B Rural

Source: IBGE - National Household Sample Survey 2005




< SUSEP Urban Households X Income

Superintendéncia
de Seguros Privados

% urban households by monthly income per capita
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minimum wage = US$208

Source: IBGE National Household Sample Survey 2006




SNl Household Utility Services Access

Superintendéncia
de Seguros Privados

% households with utility services access
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Source: IBGE National Household Sample Survey 2006




oLolwncome Pop

Target: iJow-income households ii) people working
In the informal economy and iiiJow-income workers
In the formal sector

Around 46% of the Brazilian population has monthly
incomeper captg to US$416 (2 minimum wages)

National average monthly incopeg capfeonsidering 13
wages per year): R$ 1,8885% 62@ three minimum
wages

Trend to informal activities observed in the economics
active population (mainly among those who perceives
iIncome monthlyper capitg to US$416)



oLow-l ncome Pop
Definition

ol'helow-income populationin Brazil, for
specific microinsurance purposes, IS the
segment of the population which
monthly incom@er capisup tothree

minimum wage national referencé .
(US$624)



ldentification of
Regulatory Barriers

Assessment of the legislation which regulat
the insurance sectoaround 90 rules (laws,
resolutions and circulars)

Evaluation of regulation impact
identification obarriers, opportunities and
gapsin the legislation and alssks and
threatsdue to lack of protection elements.

Meetings with private sector representative
operational and marketing experience



