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Timeline

ÂSeptember/2008 ðDefine òmicroinsuranceó and 

òlow-income populationó for microinsurance 

purposes in Brazil.

ÂNovember/2008 ðIdentification of Regulatory 

Barriers.

ÂApril/2009 ðIdentification of Stakeholders 

and their Role

ÂJune/2009 ðMinimum Requirements for 

Microinsurance Products. 



òMicroinsuranceó Definition

òMicroinsurance is the insurance protection 
provided bylicensed entities within the country 
against specific risks which aims fundamentally to 
preserve the socio-economic and personal and 
family situation of the low-income population
by means of premium payments which are 
proportional to the probability and cost of 
risks involved, in accordance with the legislation 
and globally accepted insurance principles.ó



òLow Income Populationó

üMany variables influence the òpovertyó concept

üBrazil has continental dimensions and great 
contrasts among its different regions

üVariables linked to income per captajointly with 
educational variablesand household variables, 
aiming to: 

1. Preliminary investigation on the educational 
levels of potential microinsurance consumers

2. Possible distribution channels and/or 
microinsurance premiums collection networks



Population: 184,388,620

52%

48%

Economically Active Population: 96,031,971

Population not classified as EAP: 88,356,649

Source: IBGE - National Household Sample Survey 2005



Source: IBGE - National Household Sample Survey 2005

Income Distribution (monthly per capta)
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Source: IBGE - National Household Sample Survey 2006

Functional illiteracy rate of persons aged 15 years and older 
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Average years of schooling of persons aged 25 years and older

by montlhy income household per capta by fifth
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Urban Concentration
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% urban households by monthly income per capita
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% households with utility services access
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òLow-Income Populationó

Â Target: i) low-income households; ii) people working 
in the informal economy; and iii) low-income workers 
in the formal sector

Â Around 46% of the Brazilian population has monthly 
income per captaup to US$416 (2 minimum wages)

Â National average monthly income per capta(considering 13 
wages per year): R$ 1,253 ðUS$ 626 ðthree minimum 
wages

Â Trend to informal activities observed in the economically 
active population (mainly among those who perceives 
income monthly per capitaup to US$416)



òLow-Income Populationó

Definition

òThe low-income population in Brazil, for 

specific microinsurance purposes, is the 

segment of the population which 

monthly income per captais up to three 

minimum wage national referenceó. 

(US$624)



Identification of 

Regulatory Barriers

Â Assessment of the legislation which regulates 

the insurance sector ðaround 90 rules (laws, 

resolutions and circulars)

Â Evaluation of regulation impact ð

identification of barriers, opportunities and 

gaps in the legislation and also risks and 

threats due to lack of protection elements.

Â Meetings with private sector representatives ð

operational and marketing experience.


